


INVESTMENTS, TAXES AND DEBT

4. Examine loans and other debt obligations. Changing financial market conditions such as rising or falling
interest rates can potentially impact loans with variable rates, as well as margin accounts. Determine if your
debt obligations (personal, professional or both) have changed in ways that could require you to adjust your
spending or pursue new opportunities to lower your overall interest payments.

5. Consider rebalancing your investment portfolio. Big market movements to the upside and the downside can
cause portfolio asset allocations to drift from their desired targets -return 

target and increase positions that are below the target. How much is too much? That depends on your risk 
tolerance, time horizon, goals and other concerns as well as factors that a financial advisor or other
professional might consider, such as the potential costs associated with rebalancing.

6. Look for tax mitigation opportunities. Although tax planning and reduction moves often occur toward the end
of a calendar year, they can be implemented whenever it might make sense. A midyear review might reveal
investment holdings that could be sold for a taxable loss to offset future taxable gains or possibly even to
reduce ordinary taxable income. Whether you actually book the taxable loss should depend on various 

an IRS regulation generally prevents 
investors from claiming a tax loss on the sale of a security if they buy the same security or a substantially
identical one within 30 days before or after the sale date. The larger point: Tax mitigation opportunities can

Additionally, a review might 
significantly more than you expected from a bonus or because of a big project, perhaps you may want to
(depending on your employment status) change your tax withholding or your estimated quarterly tax

7. Look for ways to manage excess cash more effectively. Some investors hold more cash than they need for
short-term emergency reserves. There may be ways to earn higher rates of interest on that cash without
giving up too much liquidity.
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